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Greetings from the Director 
Dear MSPE Alumni:

I extend warm greetings to you and your family and hope this past year has been a successful and productive one. Writing these words provides yet another opportunity to reflect on our year in the MSPE Program. A few changes have taken place, but our goal of providing high-quality education remains the same, and so does the strength of our commitment to our students.
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The MSPE program enjoyed another successful year. We welcomed 42 new students and bade farewell to 48 graduates. We consider our students as part of our large extended family and are happy to report that our alumni now total 704. As always, we are proud of their achievements and consider their accomplishments as the best measure of our Program’s success in providing excellence in education. 
This year, one of our students was admitted by the PhD Program in the Department of Economics and two others were accepted by the Agriculture and Consumer Economics PhD Program at UIUC. We continue to cooperate with other specialized programs in the College of Business.

In Departmental news, Professor Stephen Williams took over as the new Head of the Department following the retirement of Professor Richard Arnould last January. Professor Williams has been at UIUC since 1992 and served as Associate Head and Director of Graduate Studies from 1996 until 1999.

You may have heard about the upcoming move of the Department of Economics from the College of Business to the College of Liberal Arts and Sciences. It is planned for the next academic year along with a future move from the current buildings. For the next year, MSPE will still be housed in DKH in its current offices and the Department offices will be moved here as well. We will keep you updated on future developments. Meanwhile, we are enjoying our remodeled main office. Everyone is happy with the new and improved looks as well as the more efficient use of space.

I take this opportunity to welcome back Ali Toosi who will be joining our program as the new Assistant Director and Academic Advisor this summer. Many of you know Ali from his time as an Assistant Instructor for Econ 470 and 472, as well as a TA for Econ 452. After receiving his degree, Ali spent a year teaching at University of Tennessee at Knoxville. He is a popular and well-liked teacher and will be a great addition to our staff. We extend our good wishes to George Pinteris who had originally planned to go back to Greece but will now stay to become an instructor in the Department of Finance.

I would like to invite all of you to keep in touch with us and to maintain your relationship with the Program. If you are in the U.S. for business or vacation, please call and let us know how you are doing. If you are in the Champaign-Urbana area, stop by and see us. Tell us what is new in your personal and professional lives. The best way to do so is by sending email to us at: mspe@uiuc.edu. We also encourage you to visit our website at www.mspe.uiuc.edu to see the pictures of our current MSPE students. Please update your address/contact information by completing the enclosed questionnaire. Due to its size, the Alumni Address List is not included. However, we will be happy to forward messages sent to our office to any person you wish to contact. Finally, if you have contact information for any of our “missing alumni,” let us know. I wish you the best and send my regards. 
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Seminars
Last year, two distinguished visitors participated in our seminar series. Our first speaker was Edward C. Prescott, a Regents’ Professor at the University of Minnesota and a Senior Advisor to the Federal Reserve Bank of Minneapolis. He is a Fellow of the Econometric Society and of the American Academy of Arts and Sciences. Edward Prescott is a leading macroeconomist and one of the major contributors to real business cycles theory. He is responsible for the discovery and analysis of the time-inconsistency problem in macroeconomics. He also pioneered using the applied general equilibrium to study asset returns and in the process defined the equity premium puzzle. Recently he has used applied general equilibrium to determine the effect of taxes on labor supply and on the value of the stock market.

Our second seminar was presented by Elhanan Helpman. He is the Galen L. Stone Professor of International Trade at Harvard University, and the Archie Sherman Professor of International Economic Relations at Tel Aviv University. Professor Helpman is a Fellow of the Econometric Society, a Fellow of the Canadian Institute for Advanced Research, a member of the Israeli Academy of Sciences and Humanities, as well as a Foreign Honorary Member of the American Academy of Arts and Sciences and an Honorary Member of the American Economic Association. He has received many honors including the Mahalabobis Memorial Medal by the Indian Econometric Society and the Bernhard-Harms Prize by the Institute for World Economics in Kiel, Germany. Professor Helpman’s contributions include studies of the balance of payments, exchange rate regimens, stabilization programs and foreign debt. His most important studies are in international trade, economic growth, and political economy. He is a cofounder of the “new trade theory” and the “new growth theory” which emphasize the roles of economies of scale and imperfect competition.

Field Trips

Our first fall field trip was to the Chicago Board of Trade which is among the world’s top futures and options exchanges. After an introduction by Mr. Ari Antonopoulos, the Director of the Visitors Center at the CBOT, the students had the opportunity to observe the trading action at the opening bell and ask questions. 
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For our second fall trip, we visited Caterpillar Inc. in Peoria, Illinois. This is always a very nice trip for our students since it combines presentations by senior staff with a tour of Caterpillar’s large tractor assembly plant. After the tour, Caterpillar’s Vice-President and Chief Economist talked about the company’s efforts to promote free trade and its analysis and forecasting of global economic trends. 
Our third fall trip was a visit to the Federal Reserve Bank of St. Louis, where we attend two presentations by Dr. Michael Pakko. A Senior Economist specializing in International and Monetary Economics, Mr. Pakko talked about the conduct of monetary policy by the Federal Reserve System and the current developments in the world economy. The students enjoyed the presentations and the opportunity to ask questions on these topics. 

We chose a new destination for our first spring semester field trip. We visited the headquarters of the State Farm Insurance Company in Bloomington, Illinois. While State Farm is the largest property casualty insurance company in the world, the largest share of its business is in the US, but efforts are underway to expand its overseas share. Mr. Yong Ying, a Senior Analyst in the Global Business Analysis Group, talked about the company and the effects of the recent developments in the banking and insurance industry. Ms. Sharon Smoski followed by describing State Farm’s strategy to become a large financial holding company after the recent changes that permit the same company to provide banking as well as insurance services. We very much enjoyed our visit to State Farm, which was also our first visit to an insurance company. 
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For our second spring trip, we traveled to Indianapolis for a visit to Allison Transmission. A subsidiary of General Motors, Allison is the world’s largest manufacturer of automatic transmissions for off-road vehicles. We first had a tour of the company’s manufacturing plant which has been redesigned to significantly improve its productive efficiency. This was a good example of “economics in practice.” After the tour, Mr. Fred Cartwright and Ms. Jynell Berkshire from the company’s Planning Division talked about urban transportation and environmental issues and described Allison’s contributions in this area. Also, Ms. Karen Caswelch, Director of Worldwide Purchasing, described the company’s strategy for supplier diversification through an expanded global network.

Our weeklong spring break trip was to Washington, DC. We started with a presentation in our hotel by three staff members of the Federal Trade Commission. These presentations were again organized with the help of Dr. David Balan, an alumni of the Department and former Assistant Instructor in our program, who is an Economist at the FTC. Dr. Balan and his two colleagues, Thomas Iosso and Morris Morke, gave us an introduction to the FTC as the main antitrust enforcement agency in the US and discussed issues related to the enforcement process and the recent interest of the FTC in intellectual property issues. Several of the students in the MSPE program are affiliated with antitrust agencies in their countries and these presentations were of particular interest to them.

We also visited the Board of Governors at the Federal Reserve System, the central bank of the US. We assembled in the room where the Federal Open Market Committee has its regular meetings. The FOMC is the main policymaking body of the Federal Reserve and is responsible for setting the goals of monetary policy in the US. Mr. Gary Gillum, a Senior Economist and Assistant Secretary of the FOMC with more than 25 years of experience in the Federal Reserve System, gave our students an informative and insightful presentation on the conduct of monetary policy in the US. His interesting presentation prompted several questions on monetary policy and international monetary relations. 

Our last two visits were to the World Bank and the IMF. These two institutions are of particular interest to our students and we make an effort to include them in our field trips to Washington, DC. In our visit to the World Bank, we first saw a short video describing the institution’s activities. The World Bank’s main goal is to reduce poverty in the developing world. It is trying to achieve this goal by providing long-term low-interest loans to developing countries, as well as technical assistance with the implementation of various projects. The two speakers who addressed our group, Ms. Maya Brahman of the Speakers Bureau and Mr. Mark Wilson of the newly-established International Trade Division, described the World Bank’s activities and focused on recent initiatives to support developing countries in international trade negotiations, such as those taking place during the Doha round. On our visit to the IMF, Mr. Joshua Greene, Deputy Division Chief of the Asian Division, talked about the role and recent activities of the IMF. A lively discussion followed since several of our students come from countries that had to implement IMF programs in recent years in an effort to stabilize their economies. This presentation was followed by a discussion of the IMF’s experience in Latin America by Mr. Hugo Juan-Ramon, Deputy Division Chief of the Western Hemisphere Division. Mr. Juan-Ramon gave us a thorough overview of economic developments in Latin America during the past four decades. He then focused on the recent economic difficulties of several Latin American economies, such as Argentina, Venezuela, and Brazil, and gave a critical view of the successes and failures of the IMF policies in this part of the world. Developments in Latin America are again a “hot topic” of discussion among policymakers, and our students asked several questions and offered their own critical view of IMF policy recommendations. 

Faculty News
The Department of Economics hired two Assistant Professors. Leonardo Rezende, who received his PhD from Stanford University, specializes in industrial organization and will join UIUC in the fall. Another new hire is Mattias Polborn, a graduate of University of Munich, whose specialty is public economics.

Two professors retired in the last year. Richard Arnould, Head and Professor of Economics, retired after 35 years at UIUC. Also retiring was Wayne Shafer, Commerce Alumni Professor of Economics, who joined the department in 1990.

Lee Alston, at UIUC since 1988, left to accept a position at the University of Colorado. John Conley, Professor of Economics and a faculty member since 1989, left the department to join Vanderbilt University. 
Office News

Cathy Ballew:

I’m happy to say that I’m still here! I’m now in my 19th year in the Department of Economics. Where has the time gone?

This past year, I had a few surprise visits and/or telephone calls from MSPE alumni. I received a phone call from Munkhbat (Mongolia; December 1994 graduate). Actually, Munkhbat stopped by the MSPE office, but I had already left for the day. What a shock it was to receive a call from him on my cell phone! In October of 2002, I received a surprise visit from Maxwell Mkwezalamba (Malawi; December 1991). Also in October 2002, Helmis Cardenas (Honduras; August 1993) stopped by. Unfortunately, I was not in the office (I was in St. Louis on a MSPE field trip) and missed him~maybe next time! In November 2002, Oz Bulut (Turkey; May 1991) personally stopped by my office to let me know that he was no longer a “missing” alumni. As always, I thoroughly enjoy any chance to visit with our alumni. (If you visit in person though, don’t forget to bring pictures of your family with you!) You’ll have to forgive me if I don’t instantly remember your name when you walk in the door. With an alumni family of 700+, I can’t readily remember names, but more than likely I’ll remember your face! ( Of course, I also received many Email messages from alumni, which were also much appreciated. If you do send me an Email (and, by the way, my Email address has changed to cballew@uiuc.edu; the University removed the hyphen), don’t give up on receiving a response from me~you’ll get one eventually!
Erin Siems:

I am the Admissions Secretary of the MSPE Program, and I have been working here for almost 2 years. I just went on my second field trip with the MSPE Program to Washington, D.C. this past March, and we had a really good time! While working full-time, I also attend Eastern Illinois University classes during the evenings or weekends. I was recently married on May 10th, so now I’m trying to get used to my new last name! In my leisure time, I enjoy reading, shopping, and spending time with my family and friends. 

Tricia Willoughby:

I have been working with the MSPE Program for about two years. My two main tasks are registration and billing. I just finished my first semester back to school since getting my Associate Degree in 2000. Erin and I are in the same program at Eastern Illinois University. I was married on October 19, 2002 and everything was beautiful. My newest, and favorite, hobby is making stained glass projects. I also enjoy reading and am writing my own novel.
Assistant Instructors News

Keith Brouhle
Greetings! I hope all is well with everyone. This past year I have continued to help teach the Microeconomics course as well as the Economics of Taxation course. I will be working in Washington D.C. this summer at the U.S. Environmental Protection Agency. I'll be back next year to hopefully finish my dissertation. I wish everyone the best.

Olga Naines
Hey, everybody! Another year has passed and things are still just the way they used to be when you were here - the Solow growth model is still converging to it's steady 

state, and the Social Planner is still busy maximizing welfare. There have been some developments in my personal life, though. This winter, my husband and I had a daughter. Her name is Nadia, and she is the funniest little girl! I'll send you her picture if you email me. From all of us, I can say that we miss you and wish you were writing to us a little more often! Tell us how you are doing and what your plans are. Hope to hear from you!
Hilal Simsek:
Hello, I am the new Assistant Instructor for the Econometrics field. It will be a challenge to replace Ali, but I will do my best. I know most of you learned statistics and econometrics from him. If you come around, please feel free to drop by my office.

Alumni News

Eckermann, Armin, August ’86, is head of the product unit called Structured Commodity Finance for WestLB AG Bank in Düsseldorf, Germany. Paula Marie, his youngest daughter, was born on February 20, 2002, in Germany.

Kaonga, Bupe, May ’91, maintains her position as Director of the Planning and Monitoring Department at the Ministry of Works and Supply. She coordinates the ministerial programs for budgets as well as production of quarter and annual reports. She attended a two-week program on road financing and road asset management at Birmingham University in the UK in June of 2002. She also attended a counterpart training course in Japan in September of 2002.

Kim, Young-Gaeng, May ’92, is a managing director in the Samsung Life Insurance Company asset management department located in Seoul, Korea.
Matul-Ruano, Edwin, May ’92, is General Manager of the Central Bank of Guatemala, since March of 2000. Previously, he was Chief of the Department of Economic Studies, Manager of the Economic Area, and Manager of the Financial Area at the Central Bank of Guatemala since graduation from the MSPE Program. His oldest son, Pablo (18), is attending a pre-college program at the University of South Florida in Tampa, FL and plans to study International Business. His two other sons, Andres (13) and Carlos (11) are in Junior school and elementary school, respectively. His wife, Vilma, is working as a Controller for a Swiss pharmaceutical firm, Novartis, and is in charge the Central America and Caribbean business section.

Mfunwa, Mzwanele, August ’92, joined the International Monetary Fund in October of 2000 as an economist in the African Department. He is responsible for Botswana and Namibia.

Cardenas, Helmis, August ’93, is Financial Manager and Senior Consultant at ESA Consultores in Honduras. ESA Consultores is a Tegucigalpa-based consultancy firm for economic and social projects that serves the Central America and Caribbean region, working for governments and private institutions.

Peregonchuck, Sergei, December ’93, has chosen to pursue a career in the information technology field.

Jones, Basil, December ’94, was awarded his PhD in economics from the University of Hull in the UK in June of 2001. He joined the International Development Research Centre (IDRC) as a Senior Program Officer in the regional office in Dakar, Senegal in September of 2001. He is with the Secretariat for Institutional Support for Economic Research in Africa (SISERA) which provides financial and technical support to economic research institutions in Sub-Saharan Africa. His family lives in Senegal and his two sons Herb (12) and Sam (7), attend the American international school.

Nitithanprapas, Ekniti, May ’96, has been promoted to Chief of the Macroeconomic Policy Planning Division for the Ministry of Finance in Thailand.

Makarevich, Sergey, May ’97, is a third-year PhD student in Economics at the University of Colorado and serves as a part-time TA. 
Rosales Torres, Manuel, May ’97, is Treasury Director in El Salvador. His son Eduardo Rafael was born on 
July 5, 2002.

Tambini Gomez, Julio, May ’97, is a Financial Analyst in the investments department at the Banco Central de Reserva del Peru. He prepares reports on the international investments made by the Bank. He attended a seminar in the Bundesbank, Frankfurt about the management of foreign reserves. Julio and his wife are the proud parents of a son, Nicolas Santiago, who was born on July 25, 2001.

Sahoo, Prakash, August ’97, was promoted to General Manager of the Reserve Bank of India in May of 2001 and heads the Exchange Control Department in the Regional Office of RBI in Ahmedabad in the State of Gujarat. 

Batsukh, Alag, May ’98, is First Deputy Governor of the Central Bank of Mongolia. He has been in the PhD program in the School of Economics at the State University of Mongolia since Spring 2000.

Lee, Hongbok, May ’98, is teaching at Western Illinois University in the Department of Marketing and Finance. He received his PhD in Finance from the University of Missouri-Columbia in December of 2002.

Akcay, Memduh, August ’00, was promoted to Head of the Economic Research Department of the Banking Regulation and Supervision Agency (BDDK) in Ankara, Turkey in January 2003. He stopped by the MSPE office in June 2003 as part of his vacation. As always, it is a pleasure to have our alumni pay us a visit.
Dromantaite, Renata, August ’01, is an economic specialist at the US Embassy in Vilnius, Lithuania. Her job entails research analysis, writing analytical reports and cables on the economic situation in Lithuania, and maintaining contacts with government institutions.

Lefoane, Samson, August ’01, is an Economist at the Bank of Botswana. He joined the Bank in September 2002 and deals with investment appraisal and portfolio management.
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